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1. Welcome and introductory remarks of the President/Chairman

President JC. Herrenschmidt welcomed the participants. His speech is attached to this report (s. encl. 2).
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2. Approval of the minutes of the meeting held on 19/09/2019

Director General B. Lycke reminded the rules for this 1%t General Meeting organised through a video
conference. By default, all participants’ microphones - except the speakers - are deactivated, and to speak
participants are invited to raise their hands by clicking on the button. He underlined the fact that the quorum
was reached and thanked all participants for their presence.

He asked the participants whether the report of the last meeting can be approved.

The report is approved.

3. Membership
B. Lycke informed the members about the situation.

Active members
CECRA has currently 28 active members in membership of which 19 national associations and 9 European
Dealer Councils. With the exception of GACIE (EDC IVECO), all members paid their membership fee 2020.

Passive members
Goodwill members: TOTAL, DAT, A&W Verlag, AVAG, Midrange Group.
With the exception of Midrange Group, all goodwill members paid their fee 2020.

Members are strongly encouraged to approach potential Goodwill Members. By attracting more Goodwill
members, this would avoid the association being obliged to implement a substantial increase of the
membership fees. Link to CECRA’s Goodwill Members Brochure.

4. Treasurer’s Report - Arnold Koopmans

4.1. Approval of accounts 2019 & Financial situation at 30.06.2020

Accountant’s official document stating CECRA’s accounts for 2019 was circulated together with the agenda.
The treasurer, A. Koopmans, presented the accounts 2019 and the financial situation at 30.06.2020.

A. Koopmans reminded members that a big member left and CECRA had to overcome this loss in income.
CECRA closed the year 2019 with a deficit of €135.229 (in place of a deficit of 145.639 as foreseen in the
budget). CECRA has a two-year budget in deposit. It had always been the purpose to set up a significant
deposit to overcome temporarily a financial difficult period. However, the reserves are intended to cover the

obligations of the association in the event of termination.

A. Koopmans invited members to seek for goodwill members. Another way to assist CECRA is that national
associations would offer their expertise as more and more expertise is needed in different areas.

A. Koopmans concluded by saying that he was confident.

Members were invited to raise questions in relation to the accounts. No questions were raised.

Agreed
The accounts 2019 were approved unanimously.

4.2. Exoneration of the Board of Directors for the period 2019/2020

Members agreed to exonerate the Board of Directors.
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4.3. Budget 2021 & Membership fees 2021
The 2021 budget was circulated together with the agenda.

A. Koopmans said that drafting a budget is an educated guess. The budget 2021 is foreseen to end with a loss
of around €80.000. It is therefore essential to attract new goodwill members to fill the gap.

JC. Herrenschmidt reiterated the demand to national associations to share their experts with CECRA. There
was a real need to find new resources. As mentioned in his speech, CECRA’s European event at Evian
(France) will be organised with the support of the press group Infopro and this with no financial risk for
CECRA. At this event, new goodwill members could also be invited in addition to CEQ’s of European dealers
and repairers’ groups, CEO’s of the European and international associations and important stakeholders
from the European Commission, the European Parliament, and other influent actors of the automotive and
mobility sectors.

Regarding the fee 2021, CECRA’s Board of Directors suggested an increase of 2% v. 2020. This increase would
only cover the annual inflation rate.

Agreed
The budget 2021 and an increase of the membership fee of 2% for the year 2021 v. 2020 were approved.

5. CECRA’s lobbying dossiers

Director General Bernard Lycke presented the lobbying dossiers.
5.1. VBER330/2010 + BER 461/2010

Future EU framework for the automotive distribution and repair.

The legal basis for competition in the automotive sector within the EU, the Vertical Block Exemption
Regulation 330/2010 and the sector specific Block Exemption Regulation 461/2010 are expiring on 31 May
2022 and 31 May 2023 respectively, and are currently being reviewed by the European Commission.

VBER 330/2010

The Vehicle Block Exemption Regulation (VBER) 330/2010 is applicable to all sectors. It is not a sector
specific Regulation. CECRA took part in the public consultation in 2019. CECRA created its own questionnaire
in 2020 and sent the report both to DG COMP and E&Y, which is currently investigating on BER 461/2020.
CECRA analysed the report of the EC published on 8 September 2020. Summary is attached (s. encl. 3).

The report stated that the VBER and its guidelines achieved their general objective. However, specific
objectives of providing legal certainty were not fully met. The major concerns for automotive dealers and
repairers are a) agency agreements; b) dual distribution; ¢) market share thresholds; d) non-compete
obligations; e) selective distribution. As regard ‘Online sales’, the VBER does not have a dedicated section. As
a result, it reduces the legal certainty of Article 4 of the VBER as regards these restrictions and leads to legal
uncertainty. Some brands are currently using their distribution network as delivery points for cars sold
online. Dealers only perceiving very small fees in return. However, the network is requested to meet high
standards and therefore to invest a lot.

As regard ‘Data’, manufacturers increasingly ask retailers to share relevant business data with them. A
targeted communication was sent to the EDC’s to warn them about some recent developments which could
be dangerous for dealers. A brand requested its network to sign an amendment entailing dealers and
repairers to transfer all their client’s data and documents to the concerned manufacturer, without any
reference to compensations forms for this transfer.
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This request would have meant a loss of ownership of data for dealers and repairers’ business (and
consequently an economical loss), entailing an economical substantial advantage only on the manufacturer
side.

It looks clear that the manufacturers’ main objective was to reach freedom to operate direct sales and
secondly, to reach the control on accounting and registers of contracts information.

The GDPR is not meant to allow a data transfer that could weaken the market positioning of businesses,
moreover without conceiving an economic offset. It is fundamental for CECRA members to constantly
monitor actions concerning clients and automotive data ownership, since it has a direct risk for dealers and
repairers to lose contractual power with manufacturers.

BER 461/2020

DG COMP has commissioned an external study as part of the evaluation process and has appointed Ernst &
Young Services as an independent contractor to undertake a fact-finding study focusing on the performance
of the sector specific Block Exemption Regulation 461/2010. The purpose of the study is to provide to the
European Commission (EC) a historical analysis of automotive market trends in 12 national markets from
2007 to 2017 in 4 vehicle categories: passenger cars, LCV, trucks, buses. The E&Y final Evaluation Report
which will completed by mid-October 2020, will provide the European Commission with market analyses and
data collected. DG COMP asked CECRA to take part in the fact-finding study and the public consultation.

With the aim of strengthening our contribution to the renewal process, CECRA has helped E&Y to draft
survey regarding the 461/2010 Regulation and advised all its members to encourage dealers and repairers to
take part to this survey.

In a short period of time, CECRA succeeded in mobilizing about 200 companies in several European

countries capable and willing to answer the survey in order to make sure that the voice of dealers and
repairers is considered in the new legislative framework regarding competition and the consumer welfare.

The EC informed CECRA that due to the coviD-19 crisis, E&Y || EGTcNIEGNGNGNGNNEEEEEEEEEEEE

also -
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